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Southeast AlaskaSoutheast Alaska’’s s 
Commercial FisheriesCommercial Fisheries

and Fuel Costsand Fuel Costs

Frank Homan, ChairmanFrank Homan, Chairman
State of AlaskaState of Alaska

Commercial Fisheries Entry Commercial Fisheries Entry 
CommissionCommission

Presentation OutlinePresentation Outline

 General background on CFECGeneral background on CFEC

 Increases in fuel costs in Southeast in Increases in fuel costs in Southeast in 
relation to:relation to:

1.1. Salmon exSalmon ex--vessel prices and gross earningsvessel prices and gross earnings
2.2. Gross earnings in all of SoutheastGross earnings in all of Southeast’’s s 

commercial fisheriescommercial fisheries
3.3. Participation rates in SoutheastParticipation rates in Southeast’’s salmon s salmon 

fisheriesfisheries
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What is the CFEC?What is the CFEC?

The Commercial Fisheries Entry CommissionThe Commercial Fisheries Entry Commission

–– Established  in 1973 in response to declining Established  in 1973 in response to declining 
salmon harvestssalmon harvests

–– Issues permits for all of AlaskaIssues permits for all of Alaska’’s commercial s commercial 
fisheriesfisheries

–– Determines when a fishery should be limitedDetermines when a fishery should be limited

Limited FisheriesLimited Fisheries
 Limited entry was implemented in most Limited entry was implemented in most 

salmon fisheries in 1974salmon fisheries in 1974

 Today, limited entry permits have been Today, limited entry permits have been 
issued in 65 fisheries:issued in 65 fisheries:

–– 26 salmon fisheries26 salmon fisheries
–– 19 herring fisheries19 herring fisheries
–– 9 crab fisheries9 crab fisheries
–– 5 sablefish fisheries5 sablefish fisheries
–– 3 shrimp fisheries3 shrimp fisheries
–– 3 dive fisheries3 dive fisheries
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Alaska Commercial Salmon Catches & 
Ex-vessel Value 1959-2008*

All Species Combined (*2008 preliminary data)
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Number of Permits Issued by License Year
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Who Holds Limited Entry Permits?Who Holds Limited Entry Permits?

14,47214,4723,235 (23%)3,235 (23%)11,110 (77%)11,110 (77%)# Permits Held # Permits Held 
20072007

16,39216,3922,730 (18%)2,730 (18%)13,398 (82%)13,398 (82%)# Permits Initially # Permits Initially 
IssuedIssued

TotalTotal
Nonresident Nonresident 

HeldHeldAlaska HeldAlaska Held

Permit Holdings at Initial Permit Holdings at Initial 
Issuance & YearIssuance & Year--end 2007end 2007

(9%)(9%)1,2801,280(5%)(5%)874874AK Urban NonlocalAK Urban Nonlocal

(100%)(100%)

(<1%)(<1%)

(24%)(24%)

(6%)(6%)

(38%)(38%)

(23%)(23%)

YearYear--end 2007end 2007

14,47214,472

2222

3,4933,493

819819

5,4965,496

3,3623,362

(0%)(0%)00State Auth. LendersState Auth. Lenders

(100%)(100%)16,39216,392TotalTotal

(26%)(26%)4,2714,271AK Urban LocalAK Urban Local

(4%)(4%)688688AK Rural NonlocalAK Rural Nonlocal

(46%)(46%)7,5657,565AK Rural LocalAK Rural Local

(18%)(18%)2,9942,994NonresidentNonresident

Permits IssuedPermits Issued
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Who holds limited entry permits in Who holds limited entry permits in 
fisheries local to Southeast, AK?fisheries local to Southeast, AK?

(2%)(2%)100100(2%)(2%)8888AK Urban NonlocalAK Urban Nonlocal

(< 1%)(< 1%)

(47%)(47%)

(1%)(1%)

(29%)(29%)

(21%)(21%)

Permits Held 2007Permits Held 2007

4,5614,561

22

2,1462,146

4545

1,3011,301

967967

00State Auth. LendersState Auth. Lenders

5,8555,855TotalTotal

(47%)(47%)2,7512,751AK Urban LocalAK Urban Local

(< 1%)(< 1%)2525AK Rural NonlocalAK Rural Nonlocal

(31%)(31%)1,8201,820AK Rural LocalAK Rural Local

(20%)(20%)1,1711,171NonresidentNonresident

Permits Initially IssuedPermits Initially Issued

Summary of Net Change in Permit Summary of Net Change in Permit 
Ownership, 1975Ownership, 1975--20072007

2222
State Authorized Lenders State Authorized Lenders 

((foreclosures)foreclosures)

14,47214,472Total                                    16,392Total                                    16,392

874874

4,2714,271

688688

7,5657,565

2,9942,994

PermitsPermits

IssuedIssued

1,2801,280--131131330330207207AK Urban NonlocalAK Urban Nonlocal

3,4933,493

819819

5,4965,496

3,3623,362

YearYear--endend
20072007

--718718--307307247247AK Urban LocalAK Urban Local

--7979--1717227227AK Rural NonlocalAK Rural Nonlocal

--672672--824824--573573AK Rural LocalAK Rural Local

--320320818818--130130NonresidentNonresident

CancelCancelMigrateMigrateTransferTransfer
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Summary of Net Change in Permit Summary of Net Change in Permit 
Ownership, 1975Ownership, 1975--2007 in Southeast2007 in Southeast

22
State Authorized Lenders State Authorized Lenders 

(foreclosures)(foreclosures)

4,5614,561Total                                       5,855Total                                       5,855

8888

2,7512,751

2525

1,8201,820

1,1711,171

PermitsPermits

IssuedIssued

100100--505049491313AK Urban NonlocalAK Urban Nonlocal

2,1462,146

4545

1,3011,301

967967

YearYear--endend
20072007

--644644--109109146146AK Urban LocalAK Urban Local

--1212--223434AK Rural NonlocalAK Rural Nonlocal

--346346--144144--2828AK Rural LocalAK Rural Local

--243243206206--167167NonresidentNonresident

CancelCancelMigrateMigrate
TransferTransfer

Alaska Communities with Highest Alaska Communities with Highest 
Number of YearNumber of Year--end 2007 Permitsend 2007 Permits

4904906336332,4542,454CordovaCordova

38538566466430,71130,711JuneauJuneau

4494497647647,9227,922KetchikanKetchikan

5625622552553,9463,946HomerHomer

5765765415418,8358,835SitkaSitka

700700669669260,283260,283AnchorageAnchorage

7517516406403,2243,224PetersburgPetersburg

2482483613612,4662,466DillinghamDillingham

292292361361809809TogiakTogiak

3113113693692,3082,308WrangellWrangell

Pmts. 2007Pmts. 2007Pmts. IssuedPmts. Issued2000 Population2000 Population
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$ 4.29$ 4.29

$ 2.78$ 2.78

$ 2.89$ 2.89

$ 2.25$ 2.25

$ 1.74$ 1.74

$ 1.36$ 1.36

$ 1.23$ 1.23

$ 1.33$ 1.33

$ 1.20$ 1.20

$ 0.94$ 0.94

Average Price / Gallon Average Price / Gallon 

#2 Diesel in SE#2 Diesel in SE

20052005

20012001

20022002

20002000

YearYear

20082008

20072007

20062006

20042004

20032003

19991999

Fuel CostsFuel Costs

Fuel prices provided by the Pacific States Marine 
Fisheries Commission

c

Fuel prices provided by the Pacific States Marine 
Fisheries Commission

DIESEL

Average Cost #2 Diesel Fuel in Southeast, 2008
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PercentPercent change in change in Southeast salmonSoutheast salmon
and diesel pricesand diesel prices 19991999--2008*2008*

$4.29$4.29

$5.33$5.33

$0.62$0.62

$0.27$0.27

$1.57$1.57

$1.36$1.36

ExEx--vessel vessel 
price/lb price/lb 2008*2008*

+ 356%+ 356%

+ 199%+ 199%

+ 210%+ 210%

+ 58.8%+ 58.8%

+ 53.9%+ 53.9%

+ 7.1+ 7.1 %%

% Change% Change

$0.94$0.94
Price/galPrice/gal

# 2 Diesel# 2 Diesel

$0.17$0.17PinkPink

$0.20$0.20ChumChum

$1.02$1.02CohoCoho

$1.78$1.78

$1.27$1.27

ExEx--vessel vessel 
price/lb price/lb 19991999SpeciesSpecies

ChinookChinook

SockeyeSockeye

Fuel prices provided by the Pacific States Marine 
Fisheries Commission

*2008 salmon prices are preliminary

*2008 pounds and earnings are preliminary 
fish ticket data from ADF&G

Total Gross Earnings and Pounds Harvested, 
All Salmon
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*2008 pounds and earnings are preliminary 
fish ticket data from ADF&G

Total Gross Earnings All Southeast Fisheries and 
All Southeast Salmon Fisheries

$0

$75

$150

$225

1
9

9
9

2
0

0
0

2
0

0
1

2
0

0
2

2
0

0
3

2
0

0
4

2
0

0
5

2
0

0
6

2
0

0
7

2
0

0
8

T
o

ta
l 

E
ar

n
in

g
s 

(i
n

 m
il

li
o

n
s)

ALL FISHERIES

ALL SALMON FISHERIES

Fuel prices provided by the Pacific States Marine 
Fisheries Commission

Total Gross Earnings All Salmon Fisheries, and Price #2 Diesel, 
Southeast
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Have increased fuel costs Have increased fuel costs 
affected participation rates in affected participation rates in 
Southeast salmon fisheries?Southeast salmon fisheries?

PercentPercent salmon permits fished of salmon permits fished of 
total permits issuedtotal permits issued 19991999--20072007

$4.29$4.29

77%77%

25%25%

81%81%

57%57%

Participation 2007Participation 2007

$0.94$0.94
Price / gallon Price / gallon 

# 2 Diesel# 2 Diesel

25%25%Hand TrollHand Troll

75%75%Power TrollPower Troll

89%89%SE Drift GillnetSE Drift Gillnet

86%86%

Participation 1999Participation 1999FisheryFishery

SE Purse SeineSE Purse Seine

Fuel prices provided by the Pacific States Marine 
Fisheries Commission
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Price # 2 Diesel and % Permits Fished 
1999-2008
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Fisheries Commission

Purse Seine                   Drift Gillnet                 Handtroll Power Troll

Closing RemarksClosing Remarks

 Fuel prices have risen dramaticallyFuel prices have risen dramatically

 Gross earnings in the salmon fisheries and Gross earnings in the salmon fisheries and 
all fisheries in Southeast have risenall fisheries in Southeast have risen

 Participation rates in salmon fisheries have Participation rates in salmon fisheries have 
declined declined 
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www.cfec.state.ak.us


